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FOREWORD 


Last November an Outlook for the major agricultural commodities 

was presented at the Canadian Agricultural Outlook Conference. 

This Outlook was the final product of an assessment of the situation, 
including a series of regional meetings and a consulting process 
embracing various federal departments and agencies. Extensive 

data and statements including proceedings were subsequently 


distributed. 


The Spring 1973 Outlook issues updated these documents and indicated 


what should or might be produced to maximize net farm income. 


This Outlook (Summer 1973) is more of a general assessment of what 

the current situation is and what the producers appear to have done 

in reaction to recent events and policies. The Summer Outlook attempts 
LOsassess tie siluation as*Ot the first "part of June and broadly 
forecast the demand, supply and price prospects for the next few 
months. Again this year, statements on Farm Income and Food Retail 


Prices have been added at the midyear mark. 


Details of the proposed United States anti-inflation program including 
the price freeze and possible export controls were not available in 


time for an appraisal of their implications to Canada. 


G.J. Dobson, Director 
Marketing and Trade Division 
Economics Branch 

Agriculture Canada 

Ottawa, Ontario 

K1A OC5 

June, 1973 
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OUTLOOK SUMMARY 


Wor ld@production ot wheat will beghigher in 1973-74... but price 
levels sare expected to remain high compared, with recent years. 


Canada may have less than desired quantities of feed grains 
in view of market demand on both export and domestic markets. 
Pricesiwilleycmain icon. 


AceWwoOridestppulecwotsO1lScedsudte expected TOs,iIncrease over. Last 
Vedran cCesewiwl likely saecline, 


Production of flue-cured tobacco will be up from last year with 
a greater demand and higher prices. 


A short sugar supply situation relative to demand will remain 
dUciie LOTS with retined Deet sugar prices at’ current hieh 
levels, 


ited se cropeObeWitvegpea Deans 1S sexpeceed, tOndecredse Siliontly 
Wiehe prices overage higher than in 1972. A tive percent reduction 
imethe production of dry peas 1s expected for 1973 with a guaranteed 
minimum price of $2.00 per bushel compared to $1.80 per bushel in 
1972. supplies of buckwheat are, low, Producers are contracting 

for the 1973 buckwheat crop at about $2.50 per bushel No. 1 C.W. 
Production Of mustard Seed) in .19735 sis expected to renain about the 
Sale as last year with substantial price, increases. . inspected 
acreage of pedigreed seed crops 1S expected to be down about five 
percent from, 1972. 


PrOcpectshOr trulpecrops in) B.C. sane good. However, production 
Mayebesreduced due sto late fruit development jin BasternsCanada, 
caused by unseasonal weather. 


The outlook torevecetables,in_ 19/3e1s cloudy. Cold and damp 
weather has delayed planting in many areas. 


Porstiemlast Mali jot 1975) .prices and supplies of beef will average 
above 1972. 


The beginning of an upswing in the hog production cycle is forecast 
POYVeticmlastandlig0tel 0/5. rices, wii leaverage above, year earlier 
levelsus Orel De sumer Of 1975 5 bit maysdecline in the tall tosa 
level Closesto:a wicareago. 


Suppites Of sheen and lamb tor thes last halt of,1975 are, expected to 
averace close to 19/2 levels with prices averaging above the last 
halmeot 172. 


Milk production in Canada in 1973 7s expected to Ders ieic ly uclow 
1972. Fluid sales of milk and cream for fresh consumption are 
forecast to expand. Cheese production and domestic consumption are 
expected to increase from 1972, while butter production and consump- 
tion are expected to be below [972° levels. (rarm cash ereec tp tsmrut 
milk and™cream will exceed 1977 levers, Dut will be laree!) or fsce 
by higher production costs. 


Production Of eggs*will continue tn plentiful supply with prices 
firm to advancing.” Production of brorlersciicKkens. 15, aicreasiny 
at an accelerating rate. \/ Prices vare not expected £0 acvance 
during the summer. Turkey production in Canada is increasing. 
Prices for turkeys should strengthen to levels higher than a year 
ago. 


In 19735, farm cash receipts from the sale of farm products and 
Supplementary payments in Canada will likely increase significantly 
due: to expected Higher averape levels Or calm prices. 


Retail food prices are ‘expected to increases further durings! > (5, 
but at a slower rate than experienced during the past several months. 
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World production will be higher 
Mireles 74", pit price levels are 
expected to remain high compared 
with recent*years. 


The main aspects of the outlook for wheat are: 


L 2 ?safsharp reductior,1n world wheat stocks bythe ‘end”*of the 
CULGCINt gCTOp uy Car. 


Zz.) a supstantialPineréase in world’ production ‘an ‘1973; 
particularly among major exporters. 


o>. @ reduction in worid trade particularly because ‘of ‘reduced 
requirements by the USSR, but by other factors as well. 


Inet quantita es. Wnvolyed 1 the “expected™chatigest will influence world 
prices and Canadian wheat growers' prospects generally. 


World) wieat stocks wil ‘bel sharply “reduced by- ‘the end! of the 1972-73 
crop year. Stocks’ an the tain exporting countries are expected to 
be “ess; tian 30 milion metrie tons (1.1 billion bushels) compared 
with almost 69 million tons (2; 5ba-lron4bushels** three years’ aco. 
Stocksewill beat the lowest. level since 1952. 


In Canada, stocks of wheat, at March 31, 1973 were almost 200 million 
bushels bed ower her evelviati March. 51% *19'/2'4" By ‘the end’ oF ‘the’ crop 
year, stocks could be down to less than 350 million bushels or almost 
250m Piso bushe fs? below -year eariver Teves . 


Im the United States, where “the unprecedented *crop year sales: will 
approximate 1 2 billion bushels, stocks ‘at-crop- year erid’ are likely 
to be about 300-400 million bushels below last years' year-end 
levels and are likely to be less than 450 million bushels. 


In Australia, stocks are at a very low level following two years of 
drought conditions. In the USSR, stocks are lower than desired and 


rebuilding will likely be undertaken. 


7) S Forecasts of world wheat production in 1973-74 

7d are for .asrecord crop 0f.330 wpliten.metrece tons , 
| | abouts] 0F percent more than in 1972273. Ainost 

all of, the ancrease willbe in \themmain.exportings 

countries and the USSR. Because of an increase in seeded area, 
Canadian production should be higher than in 1972 given favorable 
growing and harvesting conditions. In the United States, winter 
wheat production and spring wheat plantings indicate a record 
harvest which is estimated at 1,736 million bushels, some 190 mil- 
110n .bushels; more sthan;last year arin «the wW55R, prospects are tox 
a wheat crop substantially above the 1972 harvest, but probably 
below the\large)crops of 19.70, -and 1971.) In Australia, moisture 
conditions have improved and increased wheat production is expected, 
but, t,-will not be aiactor in export markets until 1974. Forecasts 
for the, EEGs«aresforgauslaghtedechine Eruomgtheuloy2etevelor wheat 
acreage., Wroughts haveareduced production to sless thansaverage in 
Mexico, Central America and some countries in Africa. 


Estimates of world wheat trade in 1972-73 are unchanged from the 
earn lier,reported «estimate ,of,69. million métrieetonsaiJes badiivon 
bushels). World trade in 1973-74 is likely to be smaller because 
of the larger world crop and the smaller import requirement by 

the USSR. World trade is forecast at about 63 million metric tons 
(2.3 sbidsdlion bushels),,. which, is; ll.aiblion metric tons: (400 million 
bushels) higher than two. years ago., If production in.1973 reaches 
expectations, there will be a small build-up in stocks by the end 
of 1973-74. 


Prices at the first of June were at high levels which will irkely 
continue during the remainder of this crop year. Some seasonal 
easing back of prices will probably occur following harvest next 
fall, Prices in early 1974 are’ expected to beslower than presenc 
prices:, but likely; morejisimularn sto the melatyvely hichelevedsr of 
the,,ear ly, months;:,0£,-19.7.5 than<to; ithe slow yprices;of agyear rcariier. 


Canadian, Situation, and0utilook 


As indicated in the Spring Outlook, Canadian wheat exports are 
likely to total about 600 million bushels in 1972-73 which with 
domestic use of about 170 million bushels, sharply exceeds the 
1972; production of 533 miidion,; bushels.) dif carry-overaus not 
greater than 350 million bushels, it will be the lowest carry- 
over in many years. To bring our supply position up to last years 
level would require an increase in production of more than 200 
mijiion,.bushels...-Thais would, requine.an,ancrease fins seededjanca of 
seven million to eight million acres at normal yields. 


Last year total wheat acreage in Canada was 21.3 million acres. 
The March 1973 intentions, indicated an increase of only three 
million acres. However, since March, moisture conditions have 


improved, particularly in Saskatchewan 
and actual plantings could be two million 
Gol three million acres more than reported 


intentions. 0 WW 


In most areas, growing conditions have been | | 
good, although spring was late. There are problems with wild oats 
and prasshoppers and at the end of May there were some dry areas, 
particularly in south eastern Alberta and western Saskatchewan. 


The Canadian Wheat Board indicated they will require 500 million 
bushels of spring wheat and 55 million bushels of durum wheat in 
1973-74. With}domestic utilization of about 170 million bushels, 
a production of about 700 million bushels will be required to 
meet prospective disappearance. 


The initial™payment for No. 1 C.W. Red Spring has been set at $1.76 
a bushel, the same Wevel¥as the vadjustedmnitival) payment for 1972-73. 
Early in June, export prices were more than $3 a bushel. This level 
may not be maantained, but relatively high pricespare likely to 
prevail throughout 1973-74. 


The Canadian Wheat Board on June 4, 1973 announced open delivery 
quotas for wheat tduring the wremainder .of 1972-73.. 
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FEED GRAINS 
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Canada may have less than desired 
quanti thes jor. teed grains (in view 
of market demand on both export 

anid ,domes.tic,-marketsi4 »Prices will 
remain high. 


The 91972465 world production of -feed..crains »)including,corn, barley, 
oats and sorghum, was about 576 million metric tons, 12 million 
Metre tons less than the previous*year. ~About ss million tons is 
expected lorenter world.expous trade. ~ .ln<recent pears , world.feed 
grain trade has increased by about 10 percent a year and a similar 
INCHE ASC wits expe CLed 610107 557 4. 


Almost .00 jpencent of world teed rain exports, in,1972-73-will have 
originated in the United States. Canada's share of world trade will 
Bemlecs aun alms auel Derecnts, 


Al eincGease inaworld feed -rain pucduction.is .expected in 1973-74. 
Wor thegrirst tine would production pcould exceed: 600, million .metric 
tons: ,ihis,imcreased production .would be.largely,.from,.the United 
States, some from the USSR, some from Australia and some from South 
Africa. 


In the,Uni ted soiates. swhene.~tesd .crain.stocks sane expected .to-be 
vecreased. by ssome Fl2 million tonsiat the ,end.of «the (1972-73 .crop 
year, a special effort has been made to increase production. March 
Seeding ailtentionus tisidwcated thatthe combined acreage.of sfeed 
grains Would .total sl22umullion, acres, sixypercent more, than. jin 
i94c amy UCOGUCEION sOn flue etomsSieepercent .above 1972: slevels,.wasenot 
considered adequate to meet the export requirements and increased 
domestic requirements to feed a-four percent increase tinsconsuming 
animal units. As a result, the USDA reduced the set aside 
wequirements so that,.an.additional 13.5 million racres,could be 
planted. While acreages will likely show an increase over March 
ICCC LOS wi EheC Ric resse a5 not expected sco, reach athe-desired level. 
An increase in corn production from 5.6 billion bushels last year 
to 6 billion bushels would appear to be necessary in the United 
States to meet home consumption and export needs. 


_ 4 
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United States corn futures prices) (Ghicagoy ffor 

the period from July 1973 to May 1974 advanced 

very strongly in the two-week period ending June 

2; Guly futugesmror 1973 ancreasedmavout m40" cents 

| | to $2.23 and May 1974 futures increased by 23 

cents to $1.96. These prices arexmuch higher than 
those experienced in’ the blight year of 1970. “Theteindicatwons: or 
high U.S. corn prices are of sipniftcance- in tie world) teedmenain 
price Structure. 


Canadian Situation and Outlook 


In Canada, feed grain stocks have dwindled relative to last year. 
Barley, oats and rye stocks were estimated at April 1 to) be: below 
year“carirer level se” Barley stocks in all pos etions were cowne Dy 
6.1 million bushels to 405.0 million bushels; oats were down 30.6 
million bushels to 196.4 million bushels and rye stocks were down 
by 3.4 million bushels to 16.9 million bushels. 


Canada's share of the expanded world trade in feed grains will be 
sharply lower in. A972°73. Barley exports are wells benind Jace 
years levels *at this *tnevand at “theend™oF ‘the *yeur Ware Fikely to 
be °60 4ni bIionsbushe I's *below last ear*s* level of°2350 tml tron, 


Prospects “fer a “larger*supply"or Peed erat in Canada gin =so 7 o-/ 4 
are not promising. The March acreage intentions indicated an 

eight percent increase un Oats, ‘two-percent "Increase In wwanpicy, 

Six percent increase in ‘Gorn andva six percentedcccredsc#ingrye. 

The increase indicated in corn acreage would result in an acreage 
somewhat less than that of two years ago. The intended increases 
in barley and oats acreage will notem@ikeMyyresult in wany7increase 
in supplies considering stock reductions: # be 1S possible that 

with improved moisture conditions, the acreage of feed grains might 
be*unereased above “reperred intent rons sand incredsea use of 
fértilizer*nrene mprove yields. “However, “imdarcatmonssare 101 ea 
tight supply of feed grains in 1973-74. The March seeding intentions 
of 12.7 million acres of barley are less than the recommended 
acreage of 14 million®™ Late May reports did mot indicate any in- 
crease “in “Ailberta's “acreage ‘over March “estimaces. “lt "Seems likely 
that in Saskatchewan extra seeded acreage will go largely to wheat. 


The™price “of “all feed ‘erainsmeved sharply*nigner=in “tiiemtwo weeks 
ending June 2. Cash feed barley prices (basis Thunder Bay) moved 

up “from %gPioS ‘to SYSSG: *feed “cats Strom-s ial ietorri eve. =) CNerve trom 
$1.61 to $1.90 and 3CE yellow corn (basis track shipping point) from 
$i F896 $2730" 


The’ current "feel ing "among ‘traders "appears te "be for a coneinuarion 
of "strong priveés “for "alll teed “prain *througnoue the currence calendar 
year $* December futures “at june 2°ror*baricy nad moved Url) lo AD0UL 
$1.80 from $1.60 two weeks earlier; oats moved up from $1.09 to 
$P.20and-rye from*$1763 “tos 1 485 a These “priceindicacions together 


With eo. corm ftucures prices, which 
run for several months into 1974, 
indicate strong feed’ grain prices or, 


1973-74. Kd 


On May 28, 1973, the Canadian Wheat Board | 
announced open quotas for oats and feed wheat in all shipping blocks 
and on June 4, 1973 open quotas were announced for barley. 
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OILSEEDS 


B.W. Paddock 


AS worldrsupplies“of o1lseeds 
are vexpected (to increase 
overnlast year, prurces walt 
likebydeciine. 


World Outlook 


In responséeto’ thes high price levelsp ier) edqiblc orilsecdsr ane o7 2s. 
sharp increases an “1973-74 “aremlikely oroccur“ul the production, of 
soybeans, with smaller production increases possibly forthcoming for 
peanuts and sunflowerseed. Palm oil production can also be expected 
to increase, particularly in Malaysia, as trees that were planted a 
number of years ago begin to produce. A continuing question in the 
out looks forproteanuneals as thel extent tocwhichyeruveanenisn 

meal production will recover in the fall. Should the above-mentioned 
production increases’ materialize, world prices of o1lseeds and o1i1- 
seed products’ appearm*certain to wecline fromthe hier Levels: wird 
have prevarled<an, (the Jastihalivol 497227345 Would supplies) ior 
flaxseed and lanseed oll are expected tothe meduced am (1973-74. 
Product ton ;-althoushnexpectedeto increase, isinomelakelsy tosbemiarce 
enough ‘to. ‘allow vantinerease’ an“stoeck levels excent posse yin 
Argentina. -\Supplies fare? likely to be’ particularly serch tuner! 

early 1974 when the Argentinian crop becomes available. 


Canadian Outlook 
Rapeseed 


Exports and domestic ‘crushing contanue;to be well <ahead,of last year. 
Farm ‘deliveries ‘to "date @une 9) total S4e1 ii lliom bushels Weaving 
an estimated 8.5 million bushels still on farmsl/. A carry-over of 
17 miligon pushels’ is* expected. Wath quotas’ being open and prices 
relatively’ high, little of the>carry-over is expected 1G besiclcdwon 
farms at ‘thevend "ot ithe cropnyecandmiGashenuvcestca Gel hunder ebay. or 
the 10 months ending in May 1973 averaged $3.15 per bushel and on 
June 12:reacheds$5207* per bushel) 


1/ 


—A dockage level-of 15 percent is-assumed tor apeseed: 


10 


Intended acreage of rapeseed as of O we a 
March ws was) 3.22. miliion. With, normal @oe 
yields, this would imply a crop of 

about 58 million bushels. Allowing 

nine million bushels for dockage and 

15 milliom@bushels for domestic crushing, export tsupplzes couldebe 
about 54 million bushels. This would require a reduction in exports 
and/or carry-over at the end of 1973-74. Relatively short supplies 
of rapeseed in Canada and soybeans in the United States should 

assure Continuing hiven prices for the balance of 1972-735, although 
wide fluctuations should not be ruled out. In 1973-74, increased 
World Supplies, or Ollsecd appear likely to result in lower prices for 
Canadian fapeseced. ~The =December futures closed at $4.55 on June 12. 
However, price Could, move Signirticantly lower if the United States 
acreage of soybeans reaches 54 million and soybean harvesting does 
not encounter unusual difficulties. 


Soybeans 


Prices of soybeans at Chatham averaged $4.16 per bushel from August 
to March. During that time, farm marketings totalled 12.726 million 
bushels. During the same period, soybean imports were down by 30 
percent.» Crushing of soybeans was three percent higher than the 
AlpUsteto March period in, 19/1-72. “Intended acreage of soybeans 15 
440) thousand’, -aneancrease. of nine? percent 07 Praces’ of. Canadian 
Soybeans » wWiicieare, closely reldtea sto prices’ in the’ United States, 
will be sharply reduced from current high levels of around $11 per 
bushel. The November futures contract for soybeans at Chicago closed 
on June 12 at $6.60 per bushel. However, prices will likely move 
sieniticantly below that level’ if the soybean acreage in the United 
States reaches 54 or 55 million bushels, which seems likely. 


Sunflowerseed 


Crushing of sunflowerseed is running four percent behind last year's 
rave Wiile”expores™ to- March 4973 are“down by *19' percent as’a result 
of Teduced*productiaon in? 1972" 


Because of the improved outlook for wheat and feed grains, sunflower- 
secumcereage and, proauction are likely to decline sharply. In 
Manitoba, where most of the sunflowerseed is grown, the acreage is 
expected to decline from 190 thousand to 100 thousand acres. 


Flaxseed 


ASa result of reduced*supplies, Canadian. éxports of flaxseed are 
currently 25 percent behind last year's rate while» domestic crushing 
isthe sane: Farmeadeliveries- to-date: toval 16°4*miiilion, bushels 
leaving an estimated 6 million bushels still on farms2/. A carry- 
over of eight million bushels is anticipated. With open quotas and 
high’ prices;=a very low llevel of farm stocks 1s.expectéed. —* Cash 


2/ 


—A dockage level of 10 percent is assumed for flaxseed. 
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O Sp OS prices for tlaxseed at Ihunder Bay, tor the 1) 


@oe” months ending in May 1973 averaged $4.20 and 
reached $6@58iper bushel on me, 12. 


Intended acreace of flaxseed 151.60; million, .up 

l7, percent fromedast year. aWith normalsyvicidsy 
a crop, of, 21,5.miligon, bushels can be expected. Allowing for 
dockage and domestic crushing of 2.2 and 2.5 million bushels 
respectively,,export supplies would be 2428) mi llaon bushels ge Thus 
would require a reduction in 1973-74 of either carry-over stocks or 
exports by four,million bushels...«Flaxscedsprices are likely fo 
decline, sharply.in, 1975-74... The, December fucures, contract closed 
on June 12 at $5.58 per bushel. Flaxseed prices, however, are 
likely to be sensitive to protein, méal prices and consequently could 
easily drop below $4.75 per bushel in late 1973 when the new crop of 
soybeans become available in the United States, particularly if 
Soybeans acreage there reaches 54 million acres. 
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TOBACCO 


N.L. Longmuir 


Production of flue-cured tobacco 
Willpbe-Upeirom, last year. With 
greater overall demand and higher 
prices, farm income will increase. 


Ontario flue-cured tobacco planting was about 60 percent completed 
dt the first Of June. Wet weather has delayed the expected 
plantings of some 106,000 acres. With average yields, production 
should total about 250 million pounds of which 160 million pounds 
will be for domestic consumption and 90 million pounds for export. 
The United Kingdom import requirements have increased by about 
Z0pe CeNte=tOe/ 1. Jamil lion pounds, 


OANtar1O, pTOwers. are guaranteed a minimum price of 72.5 cents per 
peund ‘comared fo 6G.5 cents per pound last year. The final auction 
price for 1972 averaged 7/.99 cents per pound compared to 65.00 cents 
per pound aa 1977. 


In addition to the guaranteed minimum price to growers, a special 
one cent per pound levy based on domestic purchases will be used for 
a promotion fund to develop and expand export markets for flue- 
cured topacco. “This would amount to $1.6 million. 


Ontario burley plantings will be about 1,500 acres. With an 
average yield or 2.400 lbs about 35.6 milijon ibs wili be produced. 
Of this about 230,000 pounds will be the heavy Green Briar type. 
he 1975, crop hes been pre-priced at 52° cents per pound, up two 
COCs Onmtlewioye contract prace. 


The production o1 tlué-cured, tobacco in Quebec for 19735 1s expected 
to be about 11 million pounds hased on average yields and 7,153 
across peli S WOULlLG, De.49) percent more (than tie 19/2 Crop of 

oi S0c29 VOUNCS. 1Neel0/2 average price Was. 56.1. cents per poutid 
down from the previous year's price of 62.4 cents per pound. With 
improved demand and high quality leaf 1973 price prospects are good. 
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Cigar tobacco production in Quebec in 1972 was 

down due to poor growing conditions and it is 
anticipated that with the same acreage as last 

year (approximately 2,500 acres) the production 

for Bi opie expected to be up,. provided, that 

the weather remains cood. | Pape touacco, pro— 

duction in that province in 1972 was 187,027 pounds, down considerably 
from, 1971.4 The, 197s crop acreaves 1s expecicds (Olle Up etOnooUactes. 

a 40 percent. increase above 1972, acreage: 


Marnitimess production, £0r1l075 Wseexpecred tor be abouts onli Lon 
pounds, although an increased yield could produce a crop as large 
as/. 0 million pounds wased on whe ssame wcreare Wao jlast) Vea, esac 
1973 pricing.agreement iS. stiil undecided hut, the erowers, expect, a 
better price than, 65. 5 Cents whats they receiver. last Verr oan Vole 
was, taken on June 11), 1973 to. décidéyit 2, marketing board should be 
formed for Prince Edward Island tobacco. The results were in favour 
of forming a P.E.I. tobacco marketing board. 


14 


SUGAR BEETS 


A.J. de Leeuw 


A short sugar supply situation 

relative to demand will remain 

city tic lO 7S awit, merined beet 

Sligar prices expected to remain 
gtvcunrent hag levels. 


Estimated world sugar consumption of about 77.5 million metric tons 
in 1972-73 1s expected to exceed world sugar production by more 

than one million metric tons, which is the equivalent of about one 
and a half percent of world production. This tight supply-demand 
Situation 1s reriected in the price of sugar. The London Daily Price 
(Canadian equivalent) for sugar increased from $5.10 per hundred- 
weight in the calendar year 1971 to $8.05 per hundredweight in 

Loi 2 eee Oleniies Tirst.quarter 1n. 1973. the average, London Daily Price 
was $10.05 per hundredweight. 


The acreage planted to sugar beets in Canada this year is approxi- 
mately 776,400. acres which is. about eight, percent less. than. last 
year... the Quebec planted acreage as down, to 6,/00 acres from 
lastyyears, level, of 8,020 acmes. «Considerable: Joss may have 
subsequently occurred in Quebec because of the wet spring conditions 
after, planting.. In Manitoba and Alberta planted acreages are 
approximately 28,000 and 41,700 respectively, down. 6.7 and 7.3 
Peperemiarespectively from the 1972, levels; Dry conditions an Alberta 
during planting hampered germination, resulting in actual planted 
acreage being considerably less, than. the 43,000 acres originally 
contracted. Dry conditions prevented replanting in many areas of 
thas province. 


Sales, Of, retried sugary (cane and beet) in Canada, during the tirst 
quarter of 1973, were about S32 million pounds, up ten percent from 
(ices siieeperlOdetn lor sith Ss sales figure, retined beer sugar 
represented 58 million pounds which is down almost one percent from 
the. same. period, in 19/2. 


The world sugar supply situation is expected to remain short through- 
SUG tie remainder Of 1975; Domestic beet sugar prices to producers 
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are expected to average the same or slightly higher 
than’ the” 1972 price level.” Producemprices wil? 
not ineregsesin parallel with the increases in 

Che London: Daily; Price (L.D.P.) becauseg@anada 
receives virtually all of its raw Sugammamports 

at the Supply Commitment Price during periods of high world sugar 
prices. “Under” the Internatzronal Sugar Agreemen’ (T7549), ex- 
porting countries have undertaken to supply their traditional 
markets with their normal requirements at no more than the Supply 
Commitment Price. As of March 1973 this price was set at $7.60 
(U.S. dollars per hundredweight, basis f.0.b. Caribbean) or currently 
approximately equivalent to a LID6P. Of 96.70 OF to,0/7.c 1. 
Montréal. “Because prices for rerinealbect sligareare artrcecyuly 

linked to cane sugar prices and because of the Supply Commitment 
Price provisions in tne l “SoA. producer prices May Incmease only 
sligutly to rerlect’ changes elm treichnt tates. 
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G9 ERO SPECIAL CROPS 


N.L. Longmuir 


Dry Beans 


A record 1.8 million hundredweight crop of white pea beans was 
procucedvin.Ontario insl9727e Aboutteightipercent. ofkthescrop 
Pemainss tober sold. Record high export. sales. accounted for 69 
pereenteoim thes 1572ecrop as\ comaredewi ths 60Gpercent: of! the: 1971 
crop (1.5 million hundredweight). 


For tne period August 1972 to March 1975 the export movements 
of white pea beans increased by 154 percent to 55.5 million pounds 
compared to the same period in 1971-72. 


Producer returns will likely average about $9.05 per hundredweight 
comparedto the 1971 pricevot.$10753epershundredweight: Anticipating 
average yields the 1973 crop should be about 1.65 million hundred- 
welchts and thes1973 price comldyaveraceshigher than; the 1972 prices 


About 5,591 hundredweight of yellow-eye beans remain to be sold from 
the 1972 crop. Domestic sales were 6,560 hundredweight and export 
sales were 2,900 hundredweight. Producer returns are down from the 
197i serop price of o3l5,05.) Ihe 1973 crop should be about the same 
asechcmi 72) CrOpeiso, 0s) CWL eine price 25 expected to average 

S12 .05, avbole. (ne same asthe 1972 price. 


Dry Peas 


Supplies of dry peas in North America are down sharply and no carry- 
Vets Vexpetied seuxXpOrEs, Of Gry splice peas: and dry whole, peas 
inereéased iby 96. percent. and 24) percent “respectively, during the first 
quarter of 1975 compared to 19/2% Moreover, export values also 
increased substantially. 


The producer price for the 1973 crop has been guaranteed at a minimum 
of $2.00 per bushel compared to $1.80 per bushel in 1972. Despite 
higher contract prices there will probably be a reduction in acreage 
tiicevedi. a TOuUCtIOM as5,expected to be: about five: percent less than 
aM Gta tee 
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280 Buckwheat 


Supplies of buckwheat are low. Exports for the 

periodgAucust 1972) to March 1973 increasedsbye 7.6 

percent “to W206. mil ton bushels as ‘compared ito “the 

same period in. 1971-72. The value of “exports 

during that period talseuinecréasédwby four percent 
to $2.02 million... As a result of a strong demand producers are 
contracting .for the .1973..crop at ‘about.$2450sper sbushel Now tl CW. 
compared to $1.75 per bushel last year. 


Mustard 


Production of mustard seed. in 197331s expected to bexabout ties= amet as 
last year (151.5 million pounds)... A very «large proportionsof the 

erop washcontracted at trecordgpricesqgoiminskeentseperipound ror 
yellow mustard and about six cents for brown and oriental types. 


Exports: for? lo7Sscouldybédathe rsamerasmd9 72s althomell thespracesas 
expected to increase substantially. 


Seeds 


Inspected acreage of pedigree Séedicrops ani @anacagaseexpected) to 
bé about 600,000 acres, down from last year by about five percent, 


Exports of Canadian forage seeds from July 1972 through March 
1973eweret S007) mullaon! pounds ,vaboutedivespercent moresthanyasyear 
earlier. Totailivalue ofmexportstancreased by?t2d percents tom the 
same periods. Feld seed imports for the period July 1972) tion 
April»i197 3eincreaseduby2S09percents tos28i0 mil lienspounds! from a 
yearoeéar lier, supplementin cldowlstockss 
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FRUIT 


T.A. Bennett 


Grop prospects ‘ror trurencrops 

in British Columbia are good 
with fruit development ahead of 
normal. In Bastern Canada, 
however, development of fruit 
crops is behind normal due to 
unseasonal weather. As a result, 
production levels may be reduced. 


Apples 


Apple bloom has generally been good in all areas of Canada. In 
British Columbia, fruit development is ahead of normal and a good 
crop is antrcipated. In “the™East,™cool; "wet weather has delayed 
development and hindered pollination. Spray programs have also 
been hampered by the wet weather and may result in some poorer 
(Uisiitve otc Olly eo haig Crop 5 alticipatead=at this time in 
Eastern Canada. 


IietvesUto.. tle Only an jury. to the crop has been an the mid-west, 
and a good crop, in general, is anticipated. 


Although the 1972 Canadian apple crop was below the previous year, 
exports during the 1972-73 marketing year were appreciably above 
iy iawn ter iCctine somal ler=crops- in other countries+ YAS 

ii iustrated in” the=aceomanyine praph> apple prices awere-at record 
lévelsotrrougnout™ the 1972-7S"marketing year, 


Stocks of processed applée=products are at very low levels. Ifthe 
app leecrop ingioys sPaverage,aseis anticipated, the demand for 
apples tor processinpeand for the tresh market’ will) Tresuie in* prices 
ine the comin: veal. ully solrehtsy petow the 1972=75° record Jevels 


Grapes 


Due to severe winter damage in British Columbia, only 50 percent of 
a normal crop is anticipated. Prospects in Ontario are for a good 


igs 


crop with little injury reported. The 

American type (Labrusca) grape crop gn the U.S. 
will be short with extensive damage reported in 
Michigan and fothervareas.'’ The Cali forniavcrep 
(Vitis Vinestéray, however, will’be exceprronally 
good with labor problems clouding the final 
Situation. 


Cherries 


Sweet - An above average sweet cherry crop is anticipated in 
British Columbia, ~Ontario also’ anticipates a@ fair Crop. What is 
believed to be the larsést crop on record tsranticipateo ai 
Washington and Oregon. This is leading to some concern by B.C. 
producerswho fear; Lowergprrces- as™a’ result.) Inevsweet cherry 
crop in, the Bastern) United States has been hurt’ considerably by 
spring) frosts. 


Sour (Tart)..=_A fain erop’ 1s.entici pated in*Ontamo, ihe crop i 
the U.S. has been hard hit and may be down by one-third from last 
year. Processed stocks are low and prices in Canada should be 
relatively high, with a strong demand for processing. 


Peaches 


The peach crop in Canada is shaping up well with an average crop 
anticipated. Stocks are low and processing demand is strong. In 
the.U.S., the Southeast. and:Midwest have,suffered losses). Michigan 
hasValso.,received, damage. lr total itive, itreestone Crop.wii lave 
aboviewlast year’s plevel,. burp below averages. Themclings tone, Crops in 
Calafornia isvanticipatedto~beinear wast scar se develay mow. 
result of the’ tree “removal program initiated in thatletase Uchronxc 
over-production is being held in check. 


Apricots 


An above average crop of apricots is anticipated in Canada. The 
crop in British Columbia will be earlier than normal while the 
Ontario crop widl,be, late, ~-ihe,U.S...croprwil) beydowneand producers 
are, expectanp price.ancreases 4. Prices, in,lanada,S10uldabeanagner 
than average, but below 1972-73 levels. 


Pears 
A good crop of pears is anticipated in Canada in 1973. In Ontario, 
ther crop willbe: below, the, large, |9/2acrop, but wil listnl lobego. 


average size. Price levels an the 1973-74 marketing year should be 
above average, but below the 1972-73 levels. 
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SELECTED FRESH APPLE PRICES ! 


MINIMUM PRICE TO RETAILERS 
IN WESTERN AND CENTRAL 
ONT) PER 8X4 LB. POLYBABS 
CERUIVALENT ). 
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(SEPT. ONLY) AND &.¢. RED DELICIOUS (APRIL AND MAY ONLY) 


SELECTED FRESH APPLE PRICES | 
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VEGETABLES 


T.A. Bennett 


The outlook for vegetables in 
1973 is cloudy. Cold and damp 
weather has delayed planting in 
many areas. Some producers may 
be forced to abandon earlier 
plantangs intentions . 


Potatoes 


Western Canada is in a relatively good position with all intended 
acreage planted. Growing conditions have been generally good an 
aspOOd crop ise anticipated. Eastern Canada, especially easter 
Ontario, Quebec and New Brunswick, has experienced a cold and wet 
spring which has delayed planting and retarded growth. Earlier 
planting intentions for 1973 by growers were for an acreage about 
equal to last year, However, as a result of the inclamate weather, 
planting intentions may not be realized. Only an average or 
Sizontly below averaze crop. can be anticipated for 1973. 


In“the-U. 52,80 Onespercent ancrease iangacyeg@sge memandicateds, However, 
potato aveasmin the U-Geehave also experienced cold, and,.wet weather 
and the. cropppotential isnot clear. 


During the 1972-73 marketing season, demand was heavy for the reduced 
crop. Exports were appreciably above the previous year, processing 
volume was high and prices rose to record high levels as indicated by 
the accompanying graph. In 1973-74, the processing volume is expected 
COT remain Nigh with: prices at relatively hich levels. 


Other Vegetables 


Most vegetable crops in Western Canada are in good shape and pro- 
eressing well. Normal crops) ere anticipated in that region. 

However. tue-casterm part of the country ys experiencing ditficulties 
with planting and crop development due to cold and abnormally wet 
weather. Tomato planting is beliind schedule and many crops are late. 
gheresisssome concer, that vepetable crops for processing, such as 
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peas, may mature late and all at one time causing 
gluts that the processors cannot handle. This 
may further cut the outlook for some processed 
vegetable products. 


Stocks of most processed vegetablesproduetsyare 
very low in both Canada and the United States. Intentions to contract 
by processors in Canada for the 1973 season were generally above the 
acreage contracted in 1972. However, because of adverse weather 
conditions, the intended acreage for*processing may not be realized. 
Contract prices are veneraliyuapoveslase® year's Level. 


In the Unxs.....erower planting intentionsetor the eight: major pro- 
céssing vegetables andicates amine percent imeveaseeui acreage: 
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POTATOES: AVERAGE BULK PRICE! TO GROWER 
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CANADA NO. 1 GRADE 


(PRICES BETWEEN AREAS MAY NOT BE 
at Nc hee ind DIRECTLY COMPARABLE) 
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POTATOES: AVERAGE BULK PRICE TO GROWER 
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BEEF 
perio a! 9) 


A.M. Boswell 
Dit. Dex Ly 


Por “the™ilast™nalrt or 1975% 
pracessand SUppli1es Of sweet 
will average above a year 
Gar lvex. 


Siig cron 


In Canada and the United States, commercial beef output (by weight) 
rose 7s. 47ande2- 4 percenturespectively in, 1972, ecompared to the 
Dreviousmyear.e) Paxm ‘cash ancome from cattlesand calves increased 
by? dd percentsins Canadaying1972,°to $12 billion: 


Canadian beef consumption reached a new high in 1972, after 
remaining somewhat stationary since the mid 1960's. Per capita 
beef consumption, at 92.5 pounds in 1972, was 5.6 pounds above 
1971, reflecting a strong consumer demand. Higher beef production 
in Canada and increased imports account for most of the rise. 

This sudden increase in beef consumption was associated with 
sharply higher cattle prices an 1972. 


At Worento in 1972, Choicessteers averaged $37-Z0sper,cwt.. and 
Good slaughter cows $26.60, up 8 and 17 percent respectively from 
1971. The general shortage of domestic manufacturing beef and 
the much higher prices for manufacturing beef from Australia and 
New Zealand, major exporters to Canada, account for the sharp 
increase in slaughter cow prices. 


For the period January - May 1973, compared with the same period 
one year ago, federally inspected cattle slaughter (head basis) 
wasmuUproniyelméepercent in Canada, but down three*percent?>in the 
U.S. During the same period, carcass weights in Canada averaged 
apout five pounds below last year, and in the U.S. they remained 
about the samevas in 1972. 


During the first five months of 1973, some unusual developments 
affected the North American cattle market, adding to the uncertainty 
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in the outlook for the balance of the year. 
Slaughter to the end of March this year, compared 
to one year ago, ‘was Up Ver Wsixepercenuain 


a Canada and two percent in the U.S. However, 
slaughter in both countries during April and 
early May dropped more than 10 percent from one 
year earlier. ThisSareduction in.scpring 
slaughter was in contrast to an expected increase. It) reflects in 
part such factors as the severe late winter weather slowing gains 
in many feedlots, renewed increases in feed costs, particularly 


protein supplements, and the price uncertainty connected with the 
consumer meéat beycoth, especially imathe Uls. 


In both Canada ‘and the U.S... fed cattle pricesrrose tapidly trom 
January 1973 to March (Table 1) and Gigure = Prices during Apri. 
showed some weakness with marketings sharply lower, largely in 
response to market uncertainties. Through May, there has been 
renewed price strength from April levels. 


Table 1: Al, A2, Steer Prices, Toronto, and Choice Steer Prices, Omaha. 


Torontol/ Omaha Toronto over Omaha 
197 2 1973 1972 1973 1972 1973 
(Ganz *3/cwt.,) (0° S72 *S/ewt) ($/cwt.) 
January 5755 a2eo19 35 44 40.62 eS) 157 
February 37.40 AS. 45 36.19 435-235 ie 0.10 
March 37. 50 ye ae 35.43 (Ne ese oh oe25 -0.78 
April 367535 AB oo 54 250 44.80 2°00 -0.09 
May 37:31 45.56 35.66 45 .69P 1.65 -0n15 
June 55045 37.80 0525 
July of aebe BY SS eer -0.09 
August 36.83 55766 ery 
September 35.20 34785 O35 
October 35.40 34.85 OF55 
November 57°28 33-00 5 by 
December oo Pe) 36.79 i nee As) 
Year 37.19 44.142/ 35.83 44.002/. 1.36 0.142/ 
1/ : 
— Choice Steers 1972, Al, AZ Steers 1973; 
eee ante average for five months. 
preliminary. 

Out look 


In Canada, increases in fed cattle slaughter for the last Nalt. or 
1973, compared.with.1972,°>may not.be.as large,as earlier.expected. 
From October 1972 to May 1973, nearly 100 thousand head of feeder 
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cattle (200-700 pounds) were exported to the 
U.S., compared with nearly 16 thousand head 
for the corresponding period one year earlier. —) 
Allowing for only a modest increase in female 

slaughter, mainly cows!/, and little change in 

Carcass weights, overall domestic beef. output 


iM ther last aeia lt OL L975 1s unmiikely {Lo avergce more) than’ three 
Poetour pe rcene apovestne ONLput If tne. last ihalie of 1977. 


PeGOtdalesLOntune Uo oomoA, ..OnuADTijet,. 197 sutiere were Tie percent 
WOter Cant eeONeTececlanethe. U.w. sia sone year earlier. Al lfot, ibis 
increase was comprised of steers, with heifers on feed at the same 
level as last wear, another andication of continuing. herd expansion. 
Come slaughter gin the Uo. to the end tof April, 1973,\ was up jfive 
percent ftroi.year-carlier levels and us expected to average moderately 
above WO? Vevels romethe Dalance or this year. According tothe 
UtecUse total lvoe Dect *productione(s expected to be up about three 
to) tivespercent 17 the Jast halt o: 1974,° compared to the last half 
OT 1072. 


U.S. Offielalce iidtedeo that. wed catgle prices in the U.S... may 
weaken this summer from late spring levels, but they should hold 
fairly close to May levels of $45-$46 for Choice steers at Omaha. 
This would be well above the July-September average of $36.24 per 
Cw im) 1972. Wisco. ted Gattler purees sare expected ta deeline 
scasondlly imithe fourth quaster of 1973, but will average well 
above the 1972 level of $35 for Choice steers at Omaha. Specific 
price predictions et this paint arvezather hazardous: in light of 
Narket periormance anirecent montis. Moreover, the U.S. price 
ceilings/ on wholesale and retail bevels of beef indirectly iplaces 
a cerlone ones iaucnter cattic prices which, tor Cholcersteers, is 
estimated to be in the $46-$47 range. 


For the balance of 1975: ted cattle jprices in Canada will continue 
to closely follow levels established in the U.S. market3/., Prices 
at Toronto may be expected to continue within about $1 of prices 
at Umana,..as they have done since February, 2975. Thus, Al; Az 


1/ 


=— in Canada; for January-May,| 197S5“heifer staughter*as down 1.9 
percent and icow slaughter up 2.G=percent fromthe same five 
monins of 19772. 

2/ 


= On March 29% 19735, the U.S.) government announced a cepling on the 
wiolesale aud retail prices, owbect, veal,}pork andlamb. | Ceiling 
prices are based on; the 30 day pertod ended*’March 28. Each firm 
determines ‘the ceiling price moneeach item? below which 90 (percent 
of 1ts*salés were made. 


3/ 


— The temporary tariff reductions announced by the Canadian govern- 
ment on February 19, 1973 included’the removal /of all duties on 
imports of fresh and frozen beef, pork, lamb and mutton, and also 
divestock. for Slaughter. Kor canned meats; the; tariff was reduced. 
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steer prices at Toronto may also weaken slightly 
this summer from late May levels of $47.00 per 
cwt. Reflecting the U.S. market, fall prices at 
Toronto can be expected to average below summer 
levels, but will remain well above the October- 
December 1972 average of $37 at Toronto. 


re 


In both Canada and the U.S., feeder cattle prices, which also rose 

to record levels in March this year, can be expected to continue to 
favor beef herd expansion in 1973. The key to the movement of teeder 
cattle prices during the balance of this year will be changes in fed 
cattle prices. Feeder cattle prices in 1973 may follow a more normal 
pattern of declining through summer and fall. 
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S 
N HOG 


A.M. Boswell 
JH. Berry 


The beginning of an upswing 
phase in the hog production 
cy.cletis: torecast fom the last 
halie@io/ 53) Prices will 
average above year earlier 
levels for the summer of 1973, 
but an theviall may crop tora 
fevel (close to that af one 
year ago. 


Situation 


In) Canada-and thejU.S.,. hogeslaugnter 1ng1972 was 775 "and 9-2) percent 
respectively below 1971 levels, with the decline occurring throughout 
the year. | Farm)cash income from hogs rosé 30 percent in Ganada?lin 
1972; to $576 million. 


During the first five months of 1973, the downswing phase of the 
North American hog slaughter cycle continued. Although production 
has not been cut back as sharply from year earlier levels in Canada 
asi in othe U8. Mytile trends are basteetiy ithe <ame: 


In Canada, hog slaughter for January-May this year was 5.6 percent 
below\the same period 1n 1972, with nearly equal) decreases in itice 
East (SP4percent) andethe West. (0 percent). (anesthe lo. neg 
slaughter (to™the é€ndsof May this veargaveraged 72-9 percent below 
the corresponding period of 1977) 


Ini Canada and thejU;se;, hoe prices ~oRtne end om May this year have 
continued to show jdramatieincreases, over last year's levels 

(Table 1 and Figure 1). din both tountries, prices advanced rapidly 
from January to March but dropped back in April, both seasonally and 
inj response to market uncertaintiess Biring May; renéwea price 
strength occurred in both _Ganada nd theiU.S. 


by 


Changes in traditional market indicators 

do not fully explain the winter level of 
pork demand and prices. The unprecedented 
demand for all meats, including pork, 

along with increased pork exports to Japanl/ 


from ‘both Canadalanid®the* UsS. ,"helpéd ain 


part to strengthen North America hog prices during the past winter. 


While thes tcrease iY pork exports is’ mot “large: in relation to 
producuion, te tended to tighten supplies in North America. 


fables "Dressed Hog Prices; Index ‘100! at--loronto and” Barrows <and 
Gilts “ae U.S 5 Markets. 


LOronto i Oe Markets_1/ Toronto over 
Index 100 Barrows and Gilts 7 U.S. Markets 
1972 1973 1972 197s 1972 1973 
Cane 5/ ewt Ues. S/fewt $/cwt 
January AG AS eaRS 32 220 ROD e. -0.68 S204 
February 34.38 49.64 $5.26 AZ OS ln J2 2659 
March ESS) 52.69 30.60 AD S52 53.39 Say 
April 5 Suapb th TY 29.07 3 46.18 ons. Looe 
May 34. 89 48.93 32.88 47 .00P nO 1.93" 
June 56.56 SARS 165 
July 38.99 Sit 1.89 
August 40.39 37.48 2.9) 
September 40.46 Sethe 2. OF 
October AQ). 14 36.48 4.26 
November A121 36.09 Sialic 
December 45.95 Sse 3.98 
Year oe eS 4g. 902/ A hes 46. 392/ 2.64 2,512/ 
2! pressed Price=colClaveu Gtyse7 rabie rrom “ive prices. 
a ale average for five, months. 
Prelamimary. 

If 


— For January-March 1973, pork exports from the U.S. to Japan totalled 

52 million pounds, compared with 11 million pounds for the same period 
a year apo. in Canada, for the same period, pork exports to Japan 
totalled 1t.7 imi klion pounds of, 1975. and 2.9 idl Lon ingIO 722); Canada's 
SxpoOres OL pork to wall countries sory anuary-March 1975, at2509 million 
pounds, waS only. .l.4. percent .abovesthe same pernod ari 1972... Imports of 
Pork tes the send of March, 1973.8 1Gs7 tii Lion pounds,,arepup, sharply 
trom tiewsame periou in 1972 by L2.2 snisel Lonapounds. 
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Out look 


The downswing in the North American hog production 

awe | cycle, which commenced in late 1971, will soon end. 
For the )three, week “perzodf-endanghiune? 9tpel9 73, 

hog gradings in Canada and federally inspected 


hog slaughter in the U.S., were both down only 
2,9,perceen t fromethe, same, weeks; cinysl97/ 2. 


Signs of the forthcoming upswing in hog slaughter have been later 
occurring and rather less pronounced than might have been expected 
in-view -of favourable returns since,;eamly 2o72 and wie nistorical 
response of production to returns.- White feed costs have been 2 
factar, increased hog prices have génerally more than Orrset niger 
feed costs. However, there well may be a willingness by some farmers, 
particularly in the U.S. Midwest and Western Canada, to accept the 
high prices for grains rather than accept the work and risk associated 
with increased hog production. 


In the last half of 1973, Canadas incredse*in hog"slaughter trom 
levels’"in the lasthalf of 1972's ‘expected 10 "ee Tarim; moderate: 
probably two to four percent, ‘with ‘much or the 1ierease* occurring 
inf@the fourth quarter!’ In\May, "the UlS Veparticnit of Agriculture 
prédmeted that Us slaughter an the Second halt or 1073 wilh un 
four’ reo: Six percent above the lest halke-cr 1972). 


North American hog prices can be expected to decline from summer to 
fall >* Through the sumer ‘of 1075, Nog prices’ 1 porr Canada auc tic 
UiS* are. expected to remain well “above "1972 “summer “levels Dut Velow 
the Inioh March Levels’ Prices are expecved "to Wealen sil tite =iaee 
summer and fall as slaughter increases both seasonally and above 
13727 fall levels: 


In “Canada, hog prices ‘will closely follow the ‘trends as established 
in the U.S. market.” The prices lotstimdexslou sat loronte tissue: 
may average in the $45 - $48 range per cwt ($40 for July - September 
1972) but weaken towards fall. The 1972 fourth quarter price ag 
Toronto "can be expected “to “averaper close "te or below the 42 level 
Ole tkoszs 


Under the -above~supply *conéitions, “the hog prirce™prospects "tmierefore 
look “favourabdé through the Dalancéewor 1973. However, the trend an 
feed costs along with consumer demand will be important influences 
on "“fortheonine proryt levers: 


Hog producers in North America can be expected to have increased 
farrowings this summer and fall. At least a moderate expansion in 
farrowings ‘Ts “likely with Tiverer iInereaseswduring the “latter part 
of the year. This suggests higher slaughter and lower hog prices 
in 1974 compared with 1973. 
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SHEEP AND LAMBS 


Jel. (Berry 


Supplies of sheep and lamb for 
theelastehalt ot .197 Seare cx 
pected -toeaverage close ito .year 
earlier levels; while prices -can 
be expected to average above 
levels anetne, last halt or 072. 


Situation 


Canada's sheep and lamb industry in 1972 was characterized by a 
moderate «increase wily CULpUL, pa substantial incneaseuin slaughter 
lamb prices¥and a veryesharp increasésimn the pricegot wool. Farii 
cash incsme from the sale of sheep and lambs rose |35 percent above 
1971 levels, to $8.9 million. 


Federally inspected slaughter of sheep and lambs in Canada on a 
head basis “was 4e7 percent higher ein s1oe aethen en t10 gia be 
commerciales aughter rose sdnly sel percent ron bathead basis) yand 
4.5 pereent fol la event basis. In, the Ua. tederallyeanspectce 
and .commercial slaughter declined 4.1 and %.4 percent respectively 
ie 19 7 oat romeyear hear kwerwlewe is. 


For thegfiirst five months Sof 19735 federally iamspected *slaugieer 

im Canada~ imereased 825 percent fabove 197 ZalevelsnmtAncinerease 

of this magnitude is somewhat surprising, as sheep numbers on 

farms continue their downward trend. Part of the increase is 
probably explained by a trend toward slaughtering an increasing 
proportion -of?Ganada™se lambs ineféderally timspected iplants;eas wel) 
as increased live simports strom tthe (Us: 


In the U.Ss;"federallysanspected islaughtemscontinues ats downward 
trend. For January - May 1973, federally inspected slaughter was 
9.8 pereentibelowr1972 Veyetc® 


Lamb prices in both Canada and the U.S. rose substantially in 1972 
over) 19713 °»Pricest fon tthea furs tet ivemmontisfonl) 9 i feucueechiin iy, 
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above prices for the same months of last 
yedumculab leel) sEambeprrces’ rose much 

in step with rising beef and pork prices, 
reflecting the general buoyant consumer 
demand for red meats. Canada's per 


Capita consumption of mutton and lamb 


xose: Uo. 4.6 pounds in 1972. Brom Os: in 9 Mend 3.7 an 1970. 


Table 1 - Slaughter Lamb Prices: Good Lambs at Toronto and 
Lethbridge; and Ghoice Lambs at San, Angelo, Texas 


Toronto Lethbridge San Angelo 
1972 WO7S 1972 L975 1972 TES: 
Can eS /cwt Desa s /cwt 
January 51280 eS Ave ea ts) 2600.2 Pog AMG) Se ee 
February 33.40 LW aeeNy | 2502 eel 28.69 Sou 
March 5055 46.97 ERS ero) 50218 52.00 Ne 
April SO.0 3 44.49 283.96 55 S50 Siek2 Bo) 
May 46.80 46.88 Zone Som aT 5 Seal 
June 41.73 SIF OF 5288 
July Soon 27.54 BSeoL 
August 552.05 26 412 S1F SZ 
September Shas 23.48 29.44 
October S25 Zoek 28.50 
November SSa7 1 24.96 DOIG 
December 55.08 26.64 30.42 
Year 54273 Des hae po 50 OA0) 


Out look 


Canada’s production of sheep and lambs an the last half of 1973 as 
Noteex<pecied) vo pe Sicniticantly different from 1972 levels, although 
increasédmimiorts! Of dhiverlambs fromithe: Uses may raccount for *a 

siidll inerease an tonnencval slaughter. poitomustwbe) noted,* however; 
that anyesventficantefilock expansion wall tresultiana Significant 
decline yinrpainmediavernsilaughter.< min tthe U5 .yisheepvand Lamb’ slaughter 
1S. Expected tomcontinue bedow. year carlicrilevelsmn. ithe secondthalt 
Ot 1975. epossib yeiby mei ver percenteor more: 


Lambe prices for the balance of 1975 will continue above year 
earlier elevelssanebotw Canadatandsthe Uses Pracessshouldvdecline 
seasonally in the summer and for the remainder of 1973 should 
continuempelowathe very hagh spring levels. 


Wool prices are expected to remain strong in light of a good demand 


and low world stocks. World wool production in 1972 declined for 
Thesfourmey consecutive year. Production was one percent below 1971 
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and six pexcent. below, the 1968 high.) However, 
the recent favourable price conditions are 
encouraging flock expansion in major wool 
producitig, Countries: Fon ens caso Lois 
production is expected to show some increase 
fronr i977) leve he. 
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DAIRY 


[| 


V. McCormick 


Milk production in Canada in 

1D 7SerSeexpectedc@tolvpe sliphtly 
below 1972@and@will®iikely total 
about 17.6 Billion pounds . 
Fluid’salés of milk-and cream 
for fresh consumption are 
FOFECaS t* LOMCONtINUE? TO ex- 
pand. Cheese production and 
domestic consumption are 
expected 70. 1ncrease J rom 

197 2@ levels: ="Cheddar cheese 
exportsdwill déeeline; Butter 
production and consumption 

are expected to be below 1972 
levels. Skim milk powder pro- 
ductionew2iignotsexceed 1972 
Output.P Par’ cash ‘receipts for 
milk and cream will exceed 1972 
lévels,; (but 'willebe largely 
offset by higher production 
COStss 


Current milk production in Canada is running lower than previous 
fovecas Gseind._cated 2. High weed prices and poor quality forage 
crops have contributed to reduced milk output in several main milk 
producing areas in Eastern Ontario, Quebec and the Atlantic 
Provinces. In several key areas, cows were late being moved onto 
pasture, because, of wet,, cold weather conditions... In some areas, 
cows were in poor physical condition when moved to pasture. 


Hiphyprices dor, wealsand®beéf~andia brisk. export® demand for dairy 
and purebred cattle have led to some reduction of the dairy herd. 
Thais reduction has had some effect on milk output.in certain areas. 
The non-availability and high costs of reliable farm labor is 
reported to be hampering production in many areas. The numbers of 
milk shippers, particularly those with smaller herds, continue to 
fails 
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Preliminary estimates indicate that milk output 
in the January-April period was down 4.2 percent 
from the) simi larh1S fegperaod. 


[ ‘Ww However 9 milk productiongis expected@to pick up 


tine June@an areas thatewere’ badly hat by adverse 
weather and crop conditions’ in 19723 thus 
continuing the upward trend which was interrupted a year earlier. 
Production increases are forecast to occur an Ontarie cia tie 
Western Provinces, except in Saskatchewan. Output in Quebec will 
probably be. below 1972. Im order to reach 1972 -levets, =Quebecsoutpur 
in the June-December period would have to run about five percent 
above the similar 1972 period to offset estimated losses which 
occurred in the first five months or 1973. “Production im the Atlantic 
Provinces. may not approach 1972 levels. Total milk output in Canada 
ingiOPfSsisekorecasta@at 17.6 billion pounds, about ome percent below 
1972pleyeis? 


Higher pxices,<forjfiluid milk and higher support prices for dairy 
products ,»willscontribute to higher farm cash receipts an 197 3ethan 
ther $779smillion,realized in 1972. The gain; which may be around ten 
percent, awidiube largely offset by increased production costs, 
particularly for,feed. 


Volume salessofjmilk!and cream for fluid consumption are expected to 
ineréass 2isypereenteto 3.0 percent from 1972 levele.  ihertrend 
towards low-fat fluid products is expected to continue. 


Gheddaw cheese production will likely increase slightly trom the 1902 
million pounds produced in 1972. Domestic demand for cheddar has been 
strongsterdate, sreflecting the high prices of other protein foods. 
ahisstrendyishexpected to continue for the mext several months. stneddar 
cheeselconsumptionymay reach 175 million pounds 1n 19734 anyincrease of 
more thanjfivée pereent from 1972 levels. Purchases of cheddar-by United 
Kingdom buyers haveabeen declining sinee 1971. Cheddar exports to all 
countries are not likely to exceéd eight to ten mil izonppoundcmi|o) 
unless there is some clarification of the itmcertainty te. the competitive 
position of Canadian cheddar on the United Kingdom market. 


Production and consumption of other types of whole milk cheeses are 
expected) to increase. »Cottagercheese willgcontinueytoymove moderately 
abovesdI72eléevets . 


Production and consumption of ice cream mix is expected to continue to 
increase by about two percent. Production of concentrated whole milk 
products will likely show little change, but consumption may decline 
slignt lye 


As butter and skim powder are the residual products in the total 
available milk supply, production of these products will be affected 
by the; milk, flowsiny certainsareas!in; QuebeceandsEasterne Ontario during 
the coming months. If milk production in 1973 decreases one mercent 
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from year earlier levels, creamery butter 
production will likely be around 280 mil- 

Ilion pounds, a decline of four percent 

from the 1972 output. Domestic consumption 

isi forecast at about 307 million pounds, 

down 10 million pounds or three percent 

from 1972. Some imports will likely be 

required to meet domestic consumption needs during the winter months, 
when supplies are normally low. 


Skim melkipowder cutpue, reflectinpethe expectéedi butter output, 

Wil lsnou dikely exceed the 1972 levelSot 343 millvon pounds. Domestic 
usage of skim milk powder is not likely to be more than 100 million 
pounds. The exportable surplus of skim powder, although less than 
Previously forecast, will be over 215 milli onepounds: 


Prices for skim powder on world markets will likely be lower than in 
tiesiacter nalt of 1972: skim powder exports “are sexpected to require 
Exporteassistance ant 1973. 


Daary Polvey 


The Federal Government, through the Canadian Dairy Commission, continues 
to support the dairy industry in 1973-74 by direct subsidy payments to 
producers of industrial milk and cream and market support for butter, 
cheese and skim milk powder. 


Offer-to-purchase prices for dairy products by the Canadian Dairy 
Commission for the 1973-74 dairy support year, beginning April 1 (with 
19p 2= ee pevces, in brackets) are as follows > gebuttem, 7] tcents per 
pound (GSpcents)s skim mrulk powder, 35 cents per pound *@29)-cents’ ; 
cheddar weneese,. 60 celts per pound (54 cents omt(ihe market price sox 
cheese has been above the support levels sinceimiud=l971). “The tchanges 
in) SUppCre prices were designed fto.increase producer prices about 60 
cents pers 100 pounds of industwial milk. 


The Federal=subsidy on industrial milk and cream for quota deliveries 
tor 19/594, was anereased® 20 cents per 100 pounds ofamrlk stesting 3-5 
percent Ductertatwiois> 4) cents per pound sof bubtertat; fromel9/2—73 
lewels.. Whos jbwings ‘the scurrenteratesto $l. 45 perml00 pounds of milk, 
on 41.42 weents-pér pound of butterfat.. The tevy or holdback ‘om milk 
shippers ‘cdelivery. squotas=ise50 cents: per 100 pounds, ameincrease of 
20) cents rom 1O%2=75 vievels 2) ihe mincreaseswas: necessary to meet 
increased costs of moving skim milk powder to export markets. There 
is no levy on within-quota cream deliveries. 


In the provinces where market sharing arrangements are in effect - 
Ontario, Quebec, Prince Edward Island, Manitoba, Saskatchewan and 
Alberta - the levy on milk deliveries in excess of market sharing 
quota is unchanged from 1972-73 at $1.50 per 100 pounds of milk and 
22 cents per pound Of butteriat olmexcess, creammdcliveries . Paine 
holdback one milk delivervessan excessHon subsidy iquota yy Dns provances 
not under the market sharing plan, remains at $1.05 per 100 pounds of 
milkeand five cents per pound of butterfat on cream deliveries. 
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POULTRY AND EGGS 


J.G. Lussier 


Production of eggs will continue 

inepléntirul”supply but a ‘buoyant 
market in’ the UlSe plus’ disposing 
Of SEXCess SuUpplves woubreakers by 
marketing boards will keep prices 
firm to advancing this fall. 


Produetion*ort brovtéer*chickens is 
increasing at an accelerating rate 
and stocks are building up. 

Praees are not expeceeds to advance 
during the summer. 


Turkey production is increasing in 
Canada and levelling off or de- 
creasing ane the: UVS. ~ Ganadian 
Stocks are relatively low. Prices 
should strengthen and be at much 
higher levels than a year ago. 


Eggs 


Ege production so’ far this*year-is*very*c lose "to what it was a*year 
ago. “However;* beginning in June it-is*®likely to’ be*larger=than a 

year ago, because the Fowl Disposal Program of June 1972 which was 
successiu in reducing ere production wi 11) nett be repeated anii973. 
Fowl “disposal through ’epistered’ stations*has been 2ts*pércent’ vreater 
from 2 anuary*® to Mayed9 73? thani tewas “int 19727 


From June to August layer numbers are expected to decrease by one 
million to 25 million head. During September and October, 6,260,000 
replacement pullets are expected against a normal mortality and 
Slaughter of 4,050; 000%£or amnet addi tion-of#2{2 million leyers® to. a 
total*®or 27 nilivons 


The rate of lay tends to be slightly lower than a year ago. One 
reason could be that laying rations are being altered to lower protein 
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levels in order to Save rising ‘costs of pmotein 
supplements. 


Prices of eggs in Canada have advanced since the 

beginningrotgthe yweametrom 45.2¢ per dozen. to 

47.5¢ per dozen (weighted for all grades) and are 
likely to remain firm and even advance during the third and fourth 
quarters of 1973. Themain reasons arepinat, 2oseeoe procuctrone:s 
still on a down-swing and their prices are likely to climb during the 
summer and fall. In addition, the provincial egg marketing boards 
are removing eggs from the market and disposing them to the breakers 
both in Canada and in the U.S) Exports or shell eees duringsanuary 
to May amount to 151,911 cases compared £0 5.25 casese for tic sane 
periodtin 1972.5,This ssemoval of eggs is likely toibe more costae 
the particular marketing s~boards concerned during the next several 
months unless the application of quotas becomes much more strict. On 
thesaother hand,«the.sboardst,.maximization of returns to farmers, nas 
resultedrin ap42,pereent finerease in the value of shell eggs marketed 
during January-April 1973 to $64,134,000 from $45,170,000. 


Lt.issexpected thatathe;waisappearance of ees products will) begoreater 
thaneafyear agog, Eggspuices to breakers are not expected (to dower 
and production of egg products will remain static. 


The total productiensof,eces is expected to vary from 14226, 000 edozen 
per day to 1,320,000 dozen per day. This will likely be much above 
the needs during June, October and November, and slightly above the 
needs for July. and) September, but in balance for August. 


The, domes tic;disappéarance-of shell eggs from January to June first 
1973aamounted (tons; 9025 570dcdses, a decrease of 3:5 percent from tie 
same period in 1972. 


Broiler Chickens 


Broiler chicken production has been going) wpoat an accelerating rare 
sance,the beganningsofsthesyéar. Production) tostherendgon Mayyis seven 
percent,aheadjofyay,year! ago. »;June{ to) August ‘production as expected to 
bé,ten percent,greatersthan thensim#lansperiodsof~19 72 waMarketings of 
broiler, chiackeneshould; reach) 16/7. 2smillion,peunds during.-June,to Ausust 
1973;~comparedsto 151.5,mi1llion}aingl972 when ,disappearance amounted to 
151.2 pounds. Stocksvof,broiler; chickentwere,above,22/,mil lion; pounds 
on June fl, 1973 and stocks of roaster chickens were ae 655 mia lion 
pounds. Both broiler and roaster chicken stocks were very high for the 
season. 


The price of broiler chicken is much higher than a year ago and has 
been increasing since January, staying consistently weligabever the Urls. 
price, by as much as €1oht to ten) cents per pound at stieswhiolesaiesce 
retail level. In early January it was 42 cents per pound at Toronto 
and in late May it reached 545 cents per pound. 
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In the U.S. during the first quarter of 
1973, broiler production was about even 
with last year. However, during the 
spring it fell five percent below year 
earlier levels and is likely to continue 
below last year until late in the year. 
The prices have been much better than in 
IS72. jhe -broiler-feed- ratio hasgbeen much above last year 1n,spite of 
a. 36) Percent 71se 10 “ine teed cost lindex.. Tne-cariot wholesale, price 
for broilers has varied from 38 cents per pound to 45 cents per pound, 
but each time the price hits 44-45 cents, the demand fails to clear 

the marketings ihe Uo, 0uL look 15.10r production, to, come closer to 
yeer, carlicrelevyels sas the year coes On and. maybe,exceed them in the 
last couple of months. 


The increased production and high stocks in Canada are conditions not 
conducive to incredsed prices sparticularly in light of any. price 
weakening that may develop in the U.S. market. 


Turkeys 


Brovlers turkey Marketings for the first, five months of 1973 totalied 
3,567,000 head, 13.2 percent more than the similar period. in 1972 and 
closer tos 9/7 ieievels.. “brovler turkey production forthe June to 
September 1973 period is estimated at 3,361,000 head, an increase of 
Zi percentsover year earlier level. “Stocks have built up from 3:9 
million pounds on January 1, to 6.6 million pounds on June 1, 1973. 
Domestic disappearance is expected to come close to marketings. Prices 
should remain firm at the present level which is much higher than one 
year ago. 


Heavy hen turkey marketings from January to May are 82 percent greater 
than a year ago at 587,000 head. During the first half of the year, 
production is generally light as demand is mostly for Thanksgiving and 
Chivistmas. iheérefore, this very impressive percentage gain is not 
very significant. Furthermore, disappearance has been greater than 
marketings and stocks were down to 3.5 million pounds on June 1, 1973. 
Marketings from June to September are estimated at two million head 

OG 25.5 million pounds, about seven percent greater than in 1972, 

It is likely that disappearance will continue strong, so prices should 
remain firm at a much higher level than last year. Stocks are expected 
tobi la up tor iati warketinegs, but they will not be as high as last 
year. 


Heavy tom turkey marketings at 497,000 were 19 percent greater than 

last year for the January-May period. The marketings forecast for 

June to October is for 2,812,000 head or 61 million pounds, 12.4 percent 
mores thansin, the similar period in 19/2. Stocks of: heavy turkeys 
dropped from 13.9 million pounds on January 1, to 4.7 million pounds 

on June 1671975. This is, a very low level for that period. 


45 


Domestic disappearance has been encouraging, 
although stocks will build up in late summer. 
Reserves, for fall and Christmas, will be smaller 
than, last year. “Prices are expectcd 10 remain 
strong and, even advance =cO-a Much Nioner Level 
than a year ago. 


Ihe. 4s laughter of turkeys. in the Uo CO Maye i250 107 coeds ONDE rCel & 
ahead of 1972, but poult placements have been below year earlier 
levels since January and were six percent below 1972 levels during 
February and March. Supplies of fryer-roasters (6-9 pounds) and heavy 
toms (22 pounds and up) have fallen short of the demand. Some 
movement to the U.S. of live broilers and heavy tom turkeys ready 

to kill occurred in early June and 1s expected toycontinue into whe 
summer months... There 1s no reliable estimate available of ithe otal 
movement that will take place. However, any such movement will 
decrease Canada's already relatively short supply of toms and bring 
the supply of broilers more in line with demand. This movement, 
regardless of its ultimate volume, which could be substantial, will 
assure a strong market for toms and broilers with prices advancing 
from current. levels” 
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BROILER CHICKEN PRICES AT TORONTO 
(LIVE NO.1 TO PRODUCERS) 
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BROILER CHICKEN MARKETINGS IN CANADA 


MILLION HEAD 


+ seeveeee 1979 ACTUAL AND FORECAST 


ee 1567 - 71 AVERAGE 
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FARM INCOME 


Jade WKadd 


Invelo75, warm rcash) receipts 
Hromachersaie fom Larme products 
and supplementary payments in 
Canada will likely increase 

si gsnafrvcant byiduerto the ‘ex- 
pected sagher average vievels of 
fare pial CeSse 


Farm cash receipts from the sale of farm products and supplementary 
payments in Canada in 1973 will likely total about $6,400 million 
compared with the previous record level of $5,384 million in 1972. 
Thispewou ldsiberan ainerease soteloOspercenttiwd Theiwising@ctrend!ofiicash 
inflows to farmers will be mostly due to the sharply higher average 
levels. of farm prices that is expected to prevail during 1973 
rather than to larger marketings. 


In March; 71973. aithe, andex tof Harm pric¢ései(l96lne 100) Gn iCanada: had 
aris Greco) Set Upbeat Aporntsxtromithe ehevedsiofelZ1 ineMarchy 11972): 
Prices advanced still further during April and May, but some easing 
Grpricemeveisr Could occur in the second half of 1973. If so, tite 
level ofstiarm prices, in 1973 will likely average about 20 percent 
haughermthannthewaveragedeved soiree Sim ny 972s 


Higher ‘farmpriices amel97ai have) beenxpartly dueatorslowem farm pro= 
duction an WD 72emedike index of farm productron Heli tp 2374 mnt 
1972, about dOnpercent: downifrom the:recordyha ghitlevelmof output of 
L207 gamed) Oy7alé. 


The volume; of farm marketings «in «the: first» half of 1973 has been 
about the same .levelimasmthesfirst hal® of ol972 ai Marketangs oficattle 
were up ‘slightlys Jhere, was. an eight percent increase in the) pro- 
ducti onwofi pol tvyimeatssbutta five percent droptin deli veriesiof 
hogs. Milk production was down slightly and egg production was 
unchanged from a. year ago. Larger farm deliveries of wheat and 
oilseeds were partly offset by smaller marketings of feed grains, 
potatoes and storage vegetables. Consequently, most of the sharp 
miseankfarm cashwreceipts! toi $196 55) midilionean the first quarter 
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of 1973 from $1,088 million in the same quarter 
of 1972 was. due to higher price levels, for farm 
products. 


The forecast of farm cash receipts in 1973 of $6,400 

million is dependent upon a continuation of the 
trends that were evident up to June. However, a number»of factors are 
highly uncertain at this time. Firstly, the prices of many farm pro- 
ducts have become unusually volatile because of the tight supply 
Situation. Thus, sharp changes in the price levels for many products 
are possible during 1973. Secondly, grain marketings by farmers during 
the third quarter of this year may be lower than in previous months. 
Thirdly, the level of crop production in 1973 will depend largely upon 
weather conditions until the crops are safely harvested. Fourthly, it 
is assumed that no interim payments will be made this year on the 
1972-73 western grain pools, and that final payments will be made by 
the Canadian Wheat Board in 1974. 


In 1973, farm operating expenses in Canada will be much higher than in 
1972. They will likely total at least $4,300 million, up by $500 
million from the aggregate level of expenses of $3,800 million in 1972. 
The rise will be due mostly to higher prices of farm inputs, but farm 
production is also expanding. 


In February, 1973, the index of prices paid by farmers in Canada rose 
to 153.42; tup nO percent, fromethe Wevelioird 59a car ‘ago 8) hermpurces 
of all inputs were up, with building materials, feeds, feeder stock 
and seed experiencing the largest price increases. 


Capital spending by farmers began to expand in 1972 according to reports 
from farm machinery and equipment dealers. Expenditures on new machines 
may rise to $600 million in 1973, up by $100 million in each of the two 

successive years. Some farmers have experienced delays in filling their 
orders. The demand for new farm loans is also expected to be high in 

19 2a 


The forecasts of farm operating expenses are based upon the assumption 
that inflation of farm costs will continue at a rate of about 10 percent 
in 1973. wilti also assumes) thaituseedéd) crop acreages walle xpand (by m0 
more than eight percent from levels a year ago. Because of a relative 
shortage of farm labour and new farm equipment and because farm 
machinery and equipment expenditures were sharply curtailed from 1969 
to.I971,it.may. be difficult for mroduction si orstarn ive sand aii o. 
Producers require a sustained level of adequate returns to provide 

funds for investment in larger and improved operations. 


Consequently, realized net income from farm operations in Canada in 

1973 will likely total about $2,700 million, up by $600 million from 

the level of $2,100 million in 1972. The concept is equivalent to net 
cash flow from income as it excludes changes in the values of farm 
inventories of saleable products. There will not likely be much change 
in the level of farm inventories of grain at year end unless bumper crops 
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are obtained. However, livestock inventories 
are expected to be slightly higher. Thus, 

farm net income in 1973 could reach the level 

of $2,800 million, up sharply from $1,870 
million in 1972. The final outcome for Canadian 
farmers will depend upon favourable weather 

and preduct prices during 1973, 


Table 1 - Income of Farm Operators from Farming Operations in Canada, 
ms Gamates 1966-1970 Average, 1971, 1972 and Forecast 1973 


1966-1970 107 1 1972 1973 
Average Forecast 
Million ihieierele 
Cash Receipts 4,263 4,530 5 07 6,400 
Supplementary Payment ies 18 id 
Income in Kind 486 542 bod 600 
Realized Gross Income 4,/74 5,090 5,936 7,000 
Operating and 
Depreciation Charges 53,5035 5,001 3,806 4,300 
Realized Net Income 1471 1,490 2,130 20.700 
Value of Inventory 
Changes 123 190 - 260 ~ 100 
Total Gross Income 4,897 5 eo SOLO Pa) 
Total Net Income 1,594 1,680 L670 2,800 
Se armticns 


Source... otatisctics Canada. 
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CANADIAN INCOME TRENDS AND FOUD EXPENDITURES 


Z OF 1961 


PERSIINAL DISPOSABLE INCOME 
(PER CAPITA} 


. FID EXPENDITURES 


{PER CAPITA) 


FOOD SHARE OF INCOME 


FOOD PRICES 


P. Moore 


Retail food prices are expected 
to increase further during the 
remainder of 1973 but at a.slower 
rate than experienced during the 
past several months. 


Assuming favourable weather, some easing of short food supplies 
relative to demand is likely during the fall as increased farm 
production is expected partly as a result of higher farm prices. 
For the year, retail food prices may average 10 percent above their 
1972 level: 


The 11.7 percent advance in the food component of the Consumer 
Price Index, during January-May of this year from its level during 
the corresponding year earlier period, reflected higher retail 
prices for practically all food items (Table 1). Sharp advances 
in livestock related products accounted for most of the increase. 
As red meat prices surged, consumer demand spread towards other 
high-protein foods, accelerating price increases for poultry, fish 
and dairy products. Egg prices advanced the most but were largely 
recovering from year earlier depressed prices. Pork was also much 
higher followed by poultry meat, fish, beef, and dairy products. 
Vegetable prices rose sharply, primarily reflecting reduced domestic 
supplies while the smaller apple crop throughout North America was 
an important contributor to the overall increase in fruit prices. 


Meat prices are expected to remain above last year's levels throughout 
the balance of this year. Prices of dairy products will also continue 
avovewlo/2 levels Duteare expected toihold fairly steady .«) Fresh 
fruit ana vegetable prices will ease this summer if expected larger 
Supplies arearealizedis, Bish prices.will continue,higher,. reflecting 
strong demand and increased competition for available supplies. 

Prices of cereal and bakery products are unlikely to show much 

change, but the higher wholesale prices for coffee now in evidence 
Wid Desretlected atathesretails level, 
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Retail sales by food stores during 1972Z,ees 
reported by Statistics Canada, were more than 
$8.6 billion, exceeding 1971 sales by 8.8 
percent. This year's hvener 'food price sscomp led 
with an expected expansion in the real demand 
for £ood*eould beost "retail sales during 1973 to 
COTS billion. 


Table. 1.=— Canada: Increases in Retail Pood Prices: 


Annual 1972 Jan. - May 1973 
from from 

Item Annual 1971 Jane May 1972 

- Percent - 

All Food La6 Lan 
Food at home bees) iN Rees) 
Food away from home 6.2 OFT 
Beef Ses Rohl 
Pork 20n0 26.6 
Fish S70 TS 5 
Poultry Meat 14.4 2087 
Eggs Sra 38.0 
Dairy Products 5.5 50 
Fruut O.7 IZ 
Vegetables 4 J eS fy 
Cereal and Bakery Products < 5.4 
Fats and Oils je UT Ove 


Source?” “Based? on*Statisties Canada pata? 


Thé* rapid accelératrton in food “prices -retlects=a constacrap le 
imbalance in food supplies relative to demand. Canadian farm 
production-declined 1U°percent«in*1972"whi le-consumer= purchasing 
power advanced at a sharp pace. Disposable incomes increased, on 
the average, 10.5 percent over 1971 levels to approximately $3,000 
per Capita.” “In*+addition’® to~the*situationin-Canaaa, increasing 
prosperity abroad and significantly lower output in many parts of 
the world have expanded export markets rapidly and resulted in 
Food" prices in*mosteindustrraiazed Countriess1 sine alt= least as 
fast as in Canada. 


The ineréase ing food prices refiects#in pare tiewaqvancesin art 
pricess** Between* 1961"and*19 /2y*retam 1 00grp7 lees, Ine reast amon 
percents“ A"similar advance Was Gxperrvencea=1n~the= wholesale 
selling prices of food manufacturers. “However, prices received by 
Canadian farmers during this period*increasea "only 2o"percenits On 
the other hand, in the early months of 1973 farm pricessadvanced 
more rapidly. Comparing the first quarter of thas year with tic 
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corresponding year earlier period, farm 

Dr Pcese increased py e21. 2enercent: |The 
increase in retail and wholesale food 
Prices, duringstnis period was 10°26 percent 
andere spe LCCNGelesmecti vel val Scerorapl 
Ol pageno 2s 


ThevagVersc@ect LeClSaOtetTising tood praces on the costs of tamily 
living sappearecOmiave peel, OLtset by thesgain in the incomes of most 
Ganadiaperami ress (sce=yraph. Ons pagesao). In 19725 the proportion 
of disposable incomes spent on food consumed at home and away from 
HWomemaeclinedssiight lyetroms the averace or, |/ 74 percent spent on all 
food in 1971. The average outlay on food as a proportion of incomes 
dumInewlo7Sse1S unlikely= to show much, change. 
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